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Senator Daily, Rep. Widlitz, and members of the Committee, thank you for the opportunity to tes‘ufy in

support of HB 5500 AN ACT CONCERNING AN EXPANSION OF TAX INCREMENTAL
FINANCING.

With few options for large scale capital financing, economic development officials across the state are
exploring more creative ways to build necessary infrastructure and fill financing gaps in development
projects, The proposed bill expands the traditional use of tax increment financing (underwritten by
future property tax) to look at blended financing from property tax, sales and income taxes, all of which
are generated from net new economic activity. This approach was informed by innovative economic
development TIF and grant programs in Missouri, New Jersey and Massachusetts, but is specific for the
needs of Connecticut. The proposed program would dedicate up to 75% of certain incremental state and
local tax revenue streams, paid over up to 20 years, to supplement other investment sources. The balance
of net new tax revenues would go to the state and local general fund(s).

By way of example, there is an opportunity to develop the medical district in New Haven because of the
high quality of research and health care activities now taking place. To increase the job and tax base
within a center city will require a significant investment in roads and public infrastructure. The project
has the potential to create 7,000 to 9,300 net new permanent jobs and would produce up to $1 BILLION
in economic output, annual income tax revenue of up to $25M and $51M in sales tax receipts all because
of an investment in a globally-competitive industrial sector

Upon review of the proposal we would recommend that the Committee consider providing for these
bonds to be issued by any of the agencies authorized under Chapters 130, 132 or pursuant to section 32-
32zz of the General Statutes and the revenue to remit to the issuing agency. It very important to
carefully consider the language and practical applications of such proposal and therefore we
would be happy to work with the committee on this exciting opportunity.

] have attached a presentation on the Medical District project and more information on this and other
projects is available on our website http://www.cityofnewhaven.com/EconomicDevelopment/Projects/

Thank you for your consideration. I would be happy to answer any questions you may have.

HAVEN IT ALL HAPPENS HERE
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MAJOR CENTER FOR BIOMEDICAL RE

Total NIH Research Funding by City

Rank City Total
1 |BOSTON | $ 1,731,605,006
2 |[NEWYORK $  1,154,419,839
3 m>_.j_<_o_»m |s 797,320,888
4 |SEATILE s 783,494,653
5 ﬁz_gomrvz_b, $ 770,299,254
6 |LAJOLLA 1 5. 742,209,143
A LOS >zmmrmm . |$S 646,932,678
8  |SAN mm>zn_mno 1S 577,212,628
9 |CHICAGO 1.5 557,589,160
10 :oCmaoz 1% . 504,133,105
% .Ejmmcmm_._. S 489,426,621
12 JANN ARBOR .S 473,588,168
13 |SAINT LOUIS |$ 402,866,102
14  |[NEW HAVEN . . 386,067,732
15 |DURHAM | |s 357,727,024
16 z>m1<_rrm 'S 350,827,134
17  |CHAPELF :_F S 341,449,146
18  |STANFORD S 339,893,354
.19 |CAMBRIDGE [ $ . . 334,926,110
20 |ATLANTA S 328,880,606

Source: NIH Funding 2010 aggregate data; NP analysis
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ICT PLAN—10 YEAR VISION
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Rendering is a conceptual illustration of future opportunity.
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., MEDICAL DISTRICT DEVELOPMENT O

r Building on the catalyzing development at 100 Coll
remaining available land provides potential to alm
size of the medical district in the next 10 years:

z 7,000-9,300 net new permanent jobs,
@ Up to $1 B potential additional annual economic o
@ Annual income tax revenue up to $25 million, sales

= Additional build out possible throughout remainder
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o New Haven’s new Medical District will be a showcase E.J&_ center for

Biomedical Research, remaining competitive with re-envisi

n_wbm

d hubs like

Cambridge, Pitisburgh, & Cleveland and complementing the investments in

Farmington/Storrs to create a I-91 research corridor that rit
" metropolitan region in the nation. |
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MEDICAL DISTRICT - NEAR TERM (2)

9
6. Union Station TOD Project Advancement ~ (in process)
City of New Haven in coordination with State DOT to advance this project. .
7. Church Street South Project Advancement (in process)
# Project in pre-development phase, and financing needs will be raised in the future. |
8. Future full build of Rt 34 infrastructure /Downtown Crossing
& State’s participation in Phase | of the Rt 34 infrastructure has been instrumental to _m<m_.omm,:@ additional federal and ﬁ:ﬁﬁm.
funds. Future participation in the remainder of the corridor will be required. ” .
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